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nfain, 

mfafl ijo%o/TTRT sffal V-JIH 1977 % fifa JJo^o iT..m faRTT 

ufa % rret if gn farfafafaT farm faff ffarif trm gif gfai farf % rert ft tnfa trt ir^fRfVR n°fa fa if nrar-ro 
% ffar jrrftnr^ mit ifar if trfa jfr fa ■— 

( S T) XTRIH FTTfa IT, ffaR«T : 


(i) grf if» fa frfarr.. jjrt (wt) 

4 ff?f. 


fifa fan m> 


(sr) nnpfn m rPft ir ijfa: 

(unfa jnftmff iRr min rfan'n if ^fSd%^ PtPtrt it nr rrti iff faf) 

(n) far ir fa fn/ nn misff nr i,ffa faPtn fafa Prtr fafsrFR-RT arm fm; Rf ? (faffaR <rt iff no fa mppr nm 
fa Rlfa RHl FF ffarn nwR ffal RRI mffaf) 

(«t) ijfao n«R<fr/nmTfa ITT Rn far RTT RTfa Rr ffa Rf Rfa FT fafal fa! fafa farf Rfimn iff HfR | far **fa 
% faq (ffa ir nrfa faT Rfa ffa nfa 0 rvitf iff faf-fan iff fai ttri iff nrfa fc) nnn-Tmn fafism Rfimn 
fa ERTTflT/tFTTTPl JT'i I 

(t) nnri-ijfao fa in Rn fafa mn-ng 1 fairffa ffar fir | i 

(^) sn nrrfai fa in Rn fani fa iRfa faff $ far fa rt nwf if nrer-mr fafan fanif w nrfaffa ^rtt in w*! 3(w) 

imj fan ft i 

(®) rt nrnfa if Ufafa RHfa iff FiRWfr ifa |fa RnRTfanfa m Rn faRffaR-qnfaimr i 

.irt nfa mff fa iRfa iff mrm nfaPm, 1899 iff rtt 31 


(fa fi Tin) 

iff srRRfa % fretr nnrgfa irt fiftrfa rto Prfan iff niff $, tttr jf 1 
fafaf : mR 3 (f) % WRIT Ufa ifa Rnfa if m (t) Ufa ifa | I 


irri;tnsrT^f ^ fRtin: ifi itt 


iTTT if, 


4 

fa nit^ irr n«nr 


w % iTEpTfir, 

ITTT nffa, TTTTT TTTTTT, 

ffrrr fanm, 

tt 4 mi fin ft, 

*r$ fowf-i 


mm % TT«?ifir % I5 fi|f| mi "nTmT" i^r irt | ffarfirfwfT irt nmrT ftr^ nri mir iw iff Tffnr m fifaf iprr if <fRR 
iff iqrmT in^ ir fmf tt?»t?t ^frf |tr:— 

i- *( 1 ) .:. <fti m mn 

( 2 ) .tftt Ppm fsra% mffn 

(3) ..wrPRr/nFfWir mn nr t^t ^ 

(nnr ift itt') 

*nfar...fa unpfr ftrfaT rnffpr mq f ni ' • ■-■ ■■•■■'•■■ * 

.TTR” ' ...if ^ p!Tf| tffi..mi 

% Pr mm fmr ntf ttfTkt Tiifa ttwt ..ffatu.ir mniT “mirmT" i^t trt |, ^n fafirtr 

nnrff fa ^ fir fcsi fa nfa ifrrrT, nf ffa^ft, Hz fa xt'fa iffaiT, rff*r fatfr ittwt, fifaf if urmr %ir?r if nr ifa fa nfn irffan 
ifn faifr irnir ffaiff ir nm ifaf go*f fa nm fan ffnfa irim fa (%fan nTinr ir %t if iffa % Pr) mmiffafa mfa % 
ittt PrmPrPiT sftttPt irt ufa fa famm fafi:— 


( 1 ) Pm farm ira rnfa ffaf rt nfa-iar m fai r cu r % mffn ijo%o faf irrr ttPft if Pph rt rjirrif fa snftnir irfa gtf 
faw % ipr ir rTm mfa ir TjRfa fa fan fa x mm imiWf fa ijfao i'fa it srrffa % niT ffaf % farr *[rt Pnfsi?, 
wnrm-PrfaT iKi Preffm fa n£ ttst ffafarn fa Prfan it it (ftttPt iffaf ntfaffa gmrr fam 1 08'nrifofaofao/('ffnn)/72 
Prntir 21 mrii, i97?far 8nrf» fa° fao/(farrn) j /76prRiT i7-i-76irnFT nfanTif nrfa mfaffa gmr fasrr 15 mf« 
fao fao(iff nrq-) / 7 2 fRTtr 28-1-72 far fa ffafa RtT % RpTfR mTlrffaff fa TFFT-nRT TT RJlfa TnfapFF fRT R ffafi 
fa nrs iPtit ito tfr-rr nr nPr^ffar fa irnf far nr trTrrPiT nr no%o n«TTfa fa thrift mfa faffan ^ TR$m 
TTR WRTFT irfa fa ffaVf RF (fafa pFT fafaffaT ?) ^TTT Pi R faffa ^RTT TT« 46-TTT?8 fao fao (iftfT)/76 fifalT 16-6-70 
if fat^ifar Pmn Rn t fa FRfn % Pr n«R 30 fifa % ffaqr 9 % fafari fa m fat 30 ffaf ir fafa mrfn ir ffar 
15 % rPtf fa it ir mra far fa rrt i 

(2) ifa fafarm triTTpr fa Pit far ritt % ffa> fa faff m Rrmr im fafa mt rfiP |, fafa nfa ir 7 fifa ir fair 1 

2. tnvrm'i ittt rt^h sjrttt irfa if ww rtft nr mririTfa irfa fa fwPr irgn - *> •* •• • - 

.nrmr fa nfa ittt fan irfa nr ifa RrrrPrr fa.mi ir fafa n fa (far orr 


215 G 1/78—2 
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to mm ?mr im nnrc ft) faro froft ’nrrfn ir to nro w S nrornSr St irk it »*rrt itototot nr wrrornfr 

S totto if ink OTrt jrrr totot St in trrrrf'r % totoj if totot; to frotn totY f^rn; Skn tfr *rfwn ifm i 

3 . fW/.. totto $ sknror irir $ fir to tot n«rr 5 p 1 w gwr *nn jit to 4 wto fcr 

fR’iftr -jft totot srn nrSt tht, wit ir ant ir nm nSr to fr stiST tut nnr nrnrnro *rft nta nfkrfn nroTin fYfi nft fa" nrnfi 

4. u*t> .wpra f nk tow ftlftw mr^t Stvrir win srti % *Yr.n totot Sr 

fwfWTT *"T S 7* flfnfa V fTOT T< TO( T>jf I 

5 . tto fkftm ninS\ winrnSf wnnr fnift TOnr ir nfatrm Jr fti mw fafat St nfrnrk % nnrfTO to flit i 

g. totot ft to nrokr nil nnrfnn for fror rjrofTO fnfk? nrnm w,to% Si ml *f «rf 1 f nfkSn toS nr nnn-TOn to mnraS 
sin totot to-t Sr nnfa if <rror nr toS sirr far*ft mm n*rr nroronn to wrnrrrf ir nfw tor farrAron nr% wEttor TOrnfro 
toJY Sr yij to tort ?[>fr *rk to nn^V if nnfan trrofw % tort if wt jft Stf Sr wOrto tor fni St tototoh ir n,w wnni 
wRmSt St fan mri nr% tor if nfamk nr nfa % wrw imi torto Sr rrk it farST nftTOJ wfafaror nr 5 'nnr totto sin 
wrnraSf nr fast nnro St wnr wtot Srf Sr nrn nr nnj, nr far TOjn ir totok nfmrfanf ir ?t sn ttowt ir fro;, 

.(nw wr nm) srfnmf nr w!r$ smm siir fsrrr »if. 

rpri srfnm n njff <r^nr i 

Trr nrmfr % wnr»k ^mn TTfnrn. rr (nnT nr ^nfnrr snrn nnr imr smir) nnr afnwktrn 

% iftt n? RTTn*’'' nrn. 197 .?m? wr»r r?nr 1 jrniiir wFnfTnn fnwn w?n n?r rff nwn to # wr fn? nsn 

Fnnww, 'nrnrn-fnnfa O nrsnifTO gror nmr loswrfo So nlo(ft to ),/72 fsntnr 21 nwrf, 1972 irnrnnS riirn nr^ffnknfnn: 
w'o 15 wifo So nYo(nf to )/7 2 fkrrT 2s nnnfr, 1972 nf'r to! ir irnnrr: m nnn-rnm nr nfn^fro nrnnfnr gnnr ir wnnrT wrmn^ 
1 ?n tirfn ir g n^tnf % *frm: ?*r nmr/nmfl % wSn fwfwn to ir s,n st TR ir nrs rftr nro e mSnf ir tAto srnf <r‘ 

wttj >pt^ ir fwn wrisn nr wrtnTf ?rt nri ir nrs wnf^.nnr tn nmS irtrrfTn *ttot r % n'4 

wftmr rmro rrr iunn wk iro fnfjnr mS r 3 w^rfnwf ir fif wswri «ik fro nrnnt 1 


nnSn 

r-nm:. i'nr ir nrftnpr (rfrorrS i grnrsTT urt 7 

fnnt^r:. iir ITT ^Tr TOT 


(5nr nm^ry ^ TOninrT: toto inr n< fn«nrfir?r »S ni^ft i, tt ^ ntrSn rron wfafnnn, i 899 irr nrr, ;«i «rfi to 
ir tr^TTR rmnfnf bttt fn®ffa <f rj|-rrr»ft 1 ) 

* nT wnj n i(r nif tts ? 1 

** fnn firFn tot nnt t[tor jfs ft nrn Yr nwr j[ to Prfn if 1 nm uftr "frr its fwfV Frnr miTrft 1 


rfkrn srenn 


ir TO;sm 5nrrf®rrT nror f, fr: 


w^nra- 5 

jjoiro/nrTO iSofrn wnsrn 1977 
»jtor srnrir-TO 


(1) 4 H 7^4? fTO to >PNw n TfwfipT v[n?m, nf nr toO Jrfrrnf tn rjnrrm nnm-TO imrn mfi f, nrwrf'm nrn Prvn' 

iFTOTOcrf wk . wStor . .ir *> 

nFnsr wit.mfr®.ir w*wht if nr^fr fro. wti mir t, *fh rffnsr smrw-nw ir wwiin wfa^fv 

TO rfftnr ir Ttoto ir tr^mT ^ wt m<tw.nft nw nfnmTOrf ir nm qt fRrmfnr | 1 

rffnsr ir ikqr rt rfsnr nn>w trnuffi mw crn ntT/nr irnrnf to tiTtott kron 

St 


(2.J nrfkTO r if nfr rmrftrnt krfwyrr Sr nnr If n rffnsr nniw-TO St nkr+r e, 1 n«mr 9 if to ,4 Rtfr % fro fSS wfafk 
fnM TO5 St ffifirw wrrofY ft 1 

(3 ) nk ffni TffnniTOrt % nrn to; to itort-to qn fpn*frT rk to wfwror )t 1 

TOrrerc.. 

nnfSfl'TTOf^. .. 

ir firo nrn nr 

rf froTirnf Ti <rm wk nnr. 


mSw 

rs°Rft:--TO nYror S fnn ijoSo, krw wrqr wnrSn Str wrrow wro TO Sr wifror <f,Tm J; 1 





























wmr tt nm* : totpirp 
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*PJTOJ 6 

ttr^t 3j*<t f faq totto qn pr sm 


*f?rW 7TTT n*T «RK(TT, 
ftPT ^TrT^T, 

nrfw pt 4 favror, 

Tprsfes PRkrTO fofrur, 

*Trf<TTmE pfk, 

Tf fT^ft i 

*T£1T*T, 


^ft^T *TTOT- 


jnr toto .friw.tfTTTfor .f *rak 

TOf ^n ^ifow TORT *Pff if £*rk £TTT 3PTT ffn TO To ft SIFTPTTt £*T TOfT»T % ^TT**T ftf ^tan 7^ ^ ff TP 

nrrft ^tt fr *rn; *rk ^r efaT i\ to*:— 


1. TOT^/TOronfr fnfffr ^fnc 4f sngn ft n{ ft, *r tot tfk ijtttot 

2- TOTOT TOW TOTT, ftTOr, TOT *frt OTf wtfk TO^T f fat* TRjfTO W 

TOpn ^t fftmr fw7*r 

3. nra-qT* tort f f^nr fro toprt f tott fan to TOfawr (ft) f wrft:— 

(t) *rsr TO3T tfk fTOfa 
(*r) 5rrf^fi<jjf fi urnfa 
fa) JJsfo jtttot 

4 - *rrori *fk inn fan to *m. f ^frt (inifa pi^ TOfa^ro % f^nr unir-aror $) 

fa) *t*t to to* qn % wfft(TOTT, farfa> tfk tort tt tot) 

fa) W npj <T* f TrtfijRT ft TOTT ffa fTOfa 

fa) *dror if afrro ft aroftr (TOnfw) 

fa) 1PTT fan TTTT ^rpj ft tFRT% 

fa : ) ^NTrnr totr tot fk farfa nk Tmfta/if pt tot 

fa) nfir fTOrr fro: £m & ft fank jtto fr TO! fk farfa nk fanf ppt famr *£? top Tflwr fr 
tot «rr TOft ?fwr *fk f^rk i 

5. TOTTOT !TTrWTP if WTkr fl «T$ wk ?T ft n^T, ^I^T ETTOftr (wFTO) 


2 - ^T ^TTTFiFT PRT | f«P :— 

( l) fTO ffTORT £RT krr T[f sTtf^TTP (ff) if ^TOiU.ff¥ ff ETTOftr ^TTOT ^ ft 

*T$ t I ^T«T>T ^Tff ft 4 T[mfr l 


TOITT 

sTfimp T?r(aff) f nT&R tt <arr?n ^ftt tiw^w f^rn fen ?tt »mr i 

«fk 

(a) fronrfiTT totS f mft^T ^rk Trfror yc ^t m ?i 

3. ?;*T nijnsr ^ % fp if TirR^t TOrnr to ft ^rn, «rk ^ ?Rir f fro ^f nkr ^t ^rr^ i 


>:t ^T ft TOT I 


TT^TOT 7 

('rrrffn' ffnT itr Tint fnfri ^t sm) 

jjofo/iqTTO Mfiq TOTPT, 1 ‘>77 


1- STfTTT f^rofr win 
^3n— ir 
tott$— ffroin: 

irto—to4 

f ffrr f^TTTjft ^t^T f «TR f n^Tif f 1 5 TOTST ^ r Wl iftfr | I 


TOftiT, 

<f fi fk ir sTTfefrr 
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2 . smj&f % tott if frofi 'Mr arpft $ i (w^ to qfa sKf if) 

1. wminH.'(Mi^yi(l) <pt tot 

2 . wi*<in sto&t tff yf Tf° to 

3. WTTOT *TTTTfa *T 1JTO 

4. TOTT MH^)y ^ JT^ ftiT tttt qqifr srFfvff iff TTTftW TOT >JTO sfa 

wfar ^ tff farfa i 

5. TOT Muff*) ITRit if TOT3 fTOfTO % V^TIK TffTOT TT^PT^T 

irerr to irwr qfrwr frojnr ^ *nt 11 (to wrft tot to 
froro fori ^rr=TT |) i 

6. T^o%o TTTOTTO % *11*1 if *31 *1 * I ^ *11*3 ’’l^ *j?m % H.f'i "i. 

7. '^ropff T?r froftt 

(*>) fror nrr TOTrfro> ^topt 

(1) toto* 77— P ra ror 77 

(2) STTOfl 78—TO* 78 Tftt ?Tfr TO? 

(w) frof to* ^nir fpTTOft to tpjror 

(1) *rto 78—ip "78 
( 7) ^TTf 78—fwiTOT '78 

(3) 78—ftTTITO '78 

(4) irrofr 79—*TT# 79 tffr *rft to? 

8. toto tt «fr $ir tot to Tf%rr to: wt *n^*r if toRto ^ Pf*tt tot | *ftr 

3% JTTOT'fa TO: fTOT TOT t Ij 

STOWT 

TOT. . , 


8 

^o^o/mr^ r 1977 ^ ^ % wr 3 r rrto /fmm rf jitt (u<±Hfafl<ui $rfa ^nft % 

f^rr ifrr f^q^iTT faq) KTT-Tnrftrtff $ ^ ^.fcrt£ i 

wkM*i ottt..; 

(<ffc ssftpr % %w ^ ftn?) 

1- UTOTtf WfV ^T HW 
2 . 

3- 5TPTFT ttniltf ^ OTTT mVc fc'TR 
4 . ^rr^TRT srr^r ^ 

5* ^ ^TftT 

6. ftrcr w * *ft (^rawfftrS) i 

7 - OTff fjRT% 1^0^70 wwf ^ ^RTTT fair tt^ % 3WT 

fw wph^- *rt wdifar 3ft7r jpr mrtfta 4 wt *ftx f^Thrr 

$ ht 4 ?r¥ 1 

8. *rcfT hiki ^ ^ u»T-^ , pTf^r4f ^TTTr % 'tTWi-^Qt-fV fm y ^r-rt^T *i?t ^trY ^ ^rt 

q-fif ar jfe ^ fr Tfftr ^ 11 

W4 ^TT ftpTT titTI I | 

9 . r^n 

mimici Tirft qr4 ^ snffeRnrY % f^mwr 

[ftrfer tott ^0^0^0/39/16/77 ^ ^rrft] 
tt 0 ?o ijw irnTM-f^ftr 
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MINISTRY OF COMMERCE 
(Import Trade Control) 

New Delhi, the 21sL January, 1978 

Subject: Schedule of conditions relating to the issue of licences 
for imports under the UK/India Sectoral Grant, 
1977* 

Public Notice No. 7.lTC(PN)/78/FiIc No. IPC/39/16/ 

77. —-The terms and conditions, governing the issuance of 
import licences under the UK/India Sectoral Grant, 1977 
as given in Appendix to this Public Notice arc notified for 
information* 

Appendix 

Licensing conditions for the UK/India Sectoral Grant 
1977, dated 27-M977. 

t. GENERAL 

1. The import licence will bear the superscription “UK/ 
India Sectoral Grant 1977”. In addition to the licence number 
and the licence code with, “R/KS“ or as snffixew, it 

will bear the allocation number. Known as the Identification 
Suffix the symbol “SEC” indicating the Sectoral Grant; follow¬ 
ed by a letter “A” which stands for the Power Sector for 
which the Grant is intended, followed by a number indicating 
the year in which the allocation is made, and followed by an 
allocation number:— 

for example 

SEC/A/72/14(GOl) 

i.e. Sectoral Grant/Power/Year/Allocation number. 

(b) In the case of allocations made with the prior approval 
of the British Government, the wymbol “(GOIV’ will not 
appear in the identification suffix, as is evident from the 
following example : 

“SEC/A/72/14. 

(c) One allocation—Multiple licences--When there is more 
than one import licence against an allocation, the licensing 
authorities will ensure, at the time of iswie of the import 
licence that each licence pertaining to an allocation, will 
bear a further identification mark, for example : 

(i) SEC/A/72/14(CJOI)/l (first licence) 

(ii) SEC/A/72/1.4(GOI)/2 (second licence) 

i,e. Sectoral Grant /Power/'Year/Allocation number/Serial 
number of licence. 

(d) One licence—Multiple contracts,—When there is moic 
than one purchase order /contract against an import licence, 
it is the responsibility of the licensee to ensure that each 
purchase ordcr/contract under that import licence is given 
a further identification mark i.e. (I), (2) etc. In brackets 
after the identification mark for the licence. 

for example : for contracts against SEC/A/72/14(G01)/l(T) 
the first import licence 

issued against the SF.C/A /72/l4(GOI)/J (2) 
allocation. 

i.e. Sectoral Grant /Power/Ycar/Allocation number/Serial 

number of import licence (serial number of the Purcbuse 
order), 

Similarly for the contracts against the second import licence 
issued against an allocation, it will be— 

SEC/A/72/I4(GOI)/2(l) 

SEC/A/72/14(GOl)/2(2) 

Note:—The identification suffixes indicated above or any 
where in these conditions are only illustrative to 
enable the licensing authority and the licensee to 
understand the procedure and are not to be used. 
The actual identification suffix will be indicated by 
the Ministry of Finance, Department of Economic 
Affairs, in respect of each rind every allocation to be 
inscribed by the licensing authority on the import 
licence at the time of its issue. 
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VALIDITY PERIOD OF LICENCE 

2. The import licence will be issued on C1F bayis with an 
initial validity period of 4 months for contracting and 12 
months for completing the shipments. Where however the 
deliveries arc expected to materialise over a longer period 
lhe initial validity of the licence could be 18 months. 

Within a fortnight of the receipt of the import licence, the 
importer should furnish to the Miniylry of Finance, Depart¬ 
ment of Economic Affairs, (WE II Section), New Delhi, a 
photostat copy of the import licence. A copy of this should 
also he sent to the Controller of Aid Accounts and Audit 
(CAAtVA). Ministry of Finance, Department of Economic 
Affairs, UCO Bank Buildiug, Parliament Street, New Delhi. 

ORDERING 

3. Firm orders on C1F or C<kF basis must be placed on the 
UK suppliers within a period of four (4) months from ihc 
date of issue of the import licence. Firm orders means pur¬ 
chase orders placed by the Indian licensee on the U.K. sup¬ 
plier duly supported by confirmation from the laller, or 
purchase contract duly signed by both the Indian importer 
and U.K. suppliers. The prices should generally be firm for 
ihe duration of the contract. 

Whenever insurance is taken out on an Indian Company, 
the premium should be paid in India in Indian Rupees. 

4. Extensions' in ordering period.—If firm orders cannot be 
placed within the prescribed period of 4 months, the import 
licence should be submitted to the licence issuing authority 
immediately, indicating reasons for delay in placement of 
firm orders and seeking extension in the period of ordering 
as considered necessary. Such requests will be considered by 
the licensing authorities who may grant extension upfo a 
maximum period of four months. If, however, extension is 
sought for a period exceeding 8 months commencing from 
the date of issue of the import licence, such proposals* will 
invariably be referred by the licensing authorities to the De¬ 
partment of Economic Affairs (WF 11 Section) Ministry of 
Finance, North Block, New Delhi, who will communicate 
the orders. 

5. Mode of Payment.—For the purpose of payments under 
UK/India Sectoral Grant 1977, the imports have been divided 
in the following two categories: 

(j) (a) Items which arc financed from the working capi¬ 
tal of first users e.g. materials, components, spares 
and other consumable stores acquired other than 
for the purpose of increasing production capacity 
of the first user; (First User is the firm or or¬ 
ganisation (other than trading organisations) which 
firj.'t acquires the goods and services to be provi¬ 
ded from out of the Grant. The firm may for 
instance, be a manufacturer of plant equipment 
and components for the electricity supply industry 
or an enterprise of the electricity supply indus¬ 
try itself). 

(b) Items which arc addition 1 * to a first users fixed 
capital e.g. plant or other goods and services 
acquired for the purpose of increasing the pro¬ 
duction capacity of a first user, costing less than 
£500,000 in foreign exchange. 

(c) All types of Items required by ihc ultimate users 
like the Electricity Boards. 

(ii) Items which arc additions to a first users’ fixed capi¬ 
tal, involving sterling expenditure of £500,000 or 
above. 

Payments to the suppliers for items covered under para 
(Ota), (b) & (c) can be arranged through normal banking 
channel by establishing letters or credit, but a special autho¬ 
risation for doing so should be obtained from the Controller 
of Aid Accounts & Audit, Ministry of Finance, Department 
of Economic Allairs, UCO Bank Building, Parliament Street, 
New Delhi, in the manner detailed in section 111(A) below. 

For hems coveicd under item (ji) above, prior approval 
of the Government of Tndia and the Government of the U.K. 
is necessary and the procedure detailed in Section III(B) 
should be followed. 
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It should be noted that unless ordering is complete within 
the initial period of four months or the extended period, and 
the special authorisation (as indicated in the above paragraph) 
is obtained, the authorised dealers in foreign exchange will not 
permit establishment of letters of credit. 

6. Indian Agent’s Commission,—Any payment towards the 
Indian Agents’ Commission should be made in Indian rupees 
to the Agent in India. Such payments will however, form part 
of the import licence and will, therefore, be charged to ii. 

7. Orders should be placed on cash basis and all the pay- 
ments must be completed within the validity period of the 
import licence. Individual payments must be arranged on 
shipment of goods. No. Credit facility of any kind will he 
allowed. 

II. SPECIAL POINTS TO BE INCORPORATED IN THE 

ORDERS/CONTRACTS OR OTHERWISE KEPT IN 

VIEW. 

8. While placing orders /contracts which muirt be placed 

only on the suppliers in the United Kingdom (which expres¬ 
sion in this connection, includes the Channel Islands and the 
Isle of Man), the licensee must ensure by a provision in the 
orders/contracts that the goods purchased are, or will be 
wholly or mainly produced or manufactured in the United 
Kingdom. When the contract also provides for works and 
services in connection with the purchase of nuch goods, it 
must similarly be ensured by a suitable provision therein, 
that such works and services arc, or will be provided by per¬ 
sons ordinarily residents or carrying on business in the United 
Kingdom. K 

9. Non-UK content criteria,—(a) Import licences under the 
UK/India Sectoral Grant 1977 will normally be valid only 
for goo<U and/or materials procured and produced or manu¬ 
factured in the United Kingdom, 

(b) The Indian Importer is advised in his own interest to 
ascertain from the UK suppliers, beforehand, whether the 
proposed imports contain any non-UK element, and if so, 
the percentage thereof. Under no circumstances* should be 
enter into a firm commitment or contract with a UK supplier 
without specifically ascertaining this point, 

(c) When on such an enquiry it is revealed that the goods 
proposed to be imported have some non-UK element, the 
matter must be brought to the notice of the Ministry of 
Finance, Department of Economic Affairs, WE II Section, 
New Delhi, for confirmation whether the importer should, 
proceed with the prospective UK supplier. In this connection 
it may be mentioned that in exceptional cases non-UK ele¬ 
ment upto a limit of 20 per cent of the FOB value of the 
goods in a single contract may be agreed to be financed 
under the UK/India Sectoral Grant 1977, provided the non- 
UK content forms an integral part of the finished products; 
and the non-UK origin material cannot be used independently 
of the finished products, proposed to be imported. For this 
purpose the Indian importer should apply for a specific ap¬ 
proval enclosing a copy of the Contract Certificate, duly 
signed by the UK supplier, in the prescirbed form [Anncxure 

II or Anncxure 11(B)—as is appropriate] to the Department 
of Economic Affairs (WE IT Section), Ministry of Finance, 
North Block, New Delhi. 

10. The documentation requirements mentioned in Section 

III and V below and the payment, procedure laid down in 
Section TV below should be kept in view and should be 
appropriately incorporated in the contract. 

ACCEPTANCE AND AMENDMENTS THERETO 
TIT. NOTTFICATTON OF CONTRACTS, CONTRACT 
(A) In respect of imports covered by para 5(i) above 

11. Within a fortnight of placing of orders, the licensee 
should forward three copies of the contract or notification 
of contract (in the form attached ns Annexure 1) accompanied 
by two copies of the contract certificate [in the form attached 
as Annexure IT or Annexulre 11(B) as is appropriate] duly 
signed by the UK supplier, to Controller of Aid Accounts & 
Audit in the Ministry of Finance, Department of Economic 
Affairs, New Delhi. 

A copy of the notification of contract (Annexure I) may 
also be endorsed to Ministry of Finance, Department of Eco¬ 
nomic Affairs, WF. IT Section. New Delhi. 


12. While forwarding the above documents to the CAA&A. 
New Delhi (as stated m para 11 above), it must be ensured 
by the licensee that complete number and date of the import 
licence and the title of the Grant (UK/India Sectoral Grant 
1977) arc clearly noted on the documents. The licensee 
must also ensure that the Identification Suffix of I he import 
license has been indicated on all the documents viz. the for¬ 
warding letter; the contract; the contract notification; the 
contract certificate, etc. 

Illustration : If, for example, the identification suffix. “SEC/ 
A/75/12CG01)” has been allotted by the Ministry of Finance. 
Department of Economic Affairs, New Delhi, for a certain 
allocation made during the year 1975, the documents under 
the first import licence and the second import licence will bear 
the identification suffix as under ; 

(i) First Import Licence^- SEC/A/75/ 1 2(G Of)/1 

First contract under it. SEC/A/75/ 12(G0I)/1(1) 

Second contract under it. SEC/A/75/12(GOI)/l(2) and 
so on 

(ii) Second import licence SEC/A/75/ 12(GO])/2 
First contract under it. SEC/A/75/ L2(G01 )/2( 1) 

Second contract under it. SEC/A/75/12(G01)/2(2) and 
so 

The licensee, while forwarding the contract documents to 
the CAA&A, New' Delhi, must give the relevant details of 
the number of contracts placed under the relevant import 
licence. The importer will be solely responsible for the 
accuracy of these dctails. 

13. If at any time, a contract is amended or if liability 
thereunder is to be incurred for a greater or lesser amount 
than the amount specified in the contract certificate, the 
licensee should within a fortnight of the date of the amend¬ 
ment of the contract forward the supplementary or revised 
documents including copies of amendments to contracts and 
the revised contract certificate, to CAA&A in order to enable 
him to notify the same to the UK Government. 

14. If. the contract is with the Indian Agent of the UK 
supplier, it should indicate the name of the UK supplier to 
whom payment is to be made for the sterling portion of the 
contract which alone wall qualify for payment under the Grant. 
Copies of such contracts (of contracts placed by Indian Agent 
with the UK supplier, if there arc such separate contracts) 
should be sent as prescribed above. 

(B) In respect of imports covered by para 51 ii) above 

15. Within a fortnight of placement of the contract, the 
licensee should forward four copies of the contract or notifi¬ 
cation of contract (in the form attached as Annexure 1) 
accompanied by five copies of the contract certificate [in the 
form attached as Annexure JJ. or Annexure 1T(B)1 (as may be 
appropriate) duly signed by the UK supplier to CAA&A, 
New Delhi. A copy of Annexure l should also be endorsed 
to Ministry of Finance, Department of Economic Affairs, 
(WES II Section), New Delhi. 

Note : As no L/C can be established or payments made 
to the suppliers unless the contract is duly approved bv the 
UK Government, it is imperative for the licensee to ensure 
that copies of contract /notification of contract along with con¬ 
tract certificate, duly signed by the UK supplier are forwarded 
to CAA&A at the earliest, 

16. While forwarding the above documents (para 15 above), 
it must be ensured by the licensee that the number and date 
of the import licence, the title of the Grant are cl earl v noted 
on the documents. The licensee must also give the identifi¬ 
cation suffix in each contract against the import licence (please 
see illustration under para 12 above), 

17. The CAA&A will arrange through the Chief Account¬ 
ing Officer, High Commission of India. London (CAO, London) 
to file a set of the documents to the UK Government for 
obtaining their approval and acceptance of the payments 
under the contract being made out of the TJK Grant. As 
soon as possible, after the decision of the UK Government 
is known, the CAO London will inform the UK supplier as 
also the licensee direct, under advice to the Ministry of 
Finance (CAA&A). 
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18. If, at [he time, ft contract (being a contract in res¬ 
pect of which acceptance of the UK Government has been 
obtained or is pending) is amended, or if liability is to be 
incurred thereunder for a greater /lesser amount than the 
amount specified in the contract certificate, the licensee should 
forward the supplementary or revised documents, copies of 
amendments to the contract, and the revised contract certifi¬ 
cate to CAA&A, in order to enable him to notify the same 
to the UK Government for obtaining their acceptance. As 
soon as acceptance of the amendment to the contract is receiv¬ 
ed from the UK Government the CAO London will inform 
the licensee and the Ministry of Finance (CAA&A) in the 
same manner as for the original contract, 

19, If the contract is with the Indian Agent of the UK 
Supplier, para 14 above should also be complied with. 

IV. PAYMENT TO THE UK SUPPLIERS'—LETTER OF 
CREDIT PROCEDURE 

20(a) The licensee should, while forwarding the documents 
vide Section IIT(A). or after the receipt of intimation regarding 
approval of the contract by the UK Government (vide para 
17), apply to CAA&A, New Delhi for a letter of authorisation 
to any authorised bank dealing in foreign exchange for open¬ 
ing n letter of credit in favour of the LJK supplier with one of 
the correspondent banks in the UK. The request for the 
letter of authorisation should be in the form set out at 
Annexure III, accompanied by a photostat copy of the import 
licence for verification of the exchange rale. 

(b) In the case of contracts covered by Section 111(B) the 
importer should also enclose the Bank Guarantee (in the 
form given in Annexure IV) obtained from the authorised 
dealer in foreign exchange, The Bank Guarantee should be 
for an amount representing the rupee equivalent of the sterling 
amount for which the Letter of Authorily/Letter of Credit is 
required to be issued plus interest and other charges as men¬ 
tioned in Annexure TV. The rate of conversion shall be at 
the exchange rate notified by the Department of Revenue 
and Banking and prevailing on the date of issue of the import 
licence as per para 2 of the Public Notice No. 78-ITC(PN)/ 
74 dated 6-6-74 issued by the CC1&E. This rale is meant 
only for the purpose of arriving at the value of the Bank 
Guarantee to be furnished by (he Licensee. For the purpose 
of making rupee deposits into Government account towards 
the cost of imports, the rupee equivalent will have to be 
worked out in accordance with ihe method prescribed in 
Public Notice No. fi-ITC(PN)/76 dated 17-1-76 or as may 
be notified by Government from time fo lime in future. 

Note : No Bank Guarantee is required from public sector 
projects. In such cases the letters of credit will be opened 
through any branch of the State Bank of India (including its 
subsidiaries) or any Branch of any of the Nationalised Banks. 

21. If the application is found to be in order, the CAA&A 
in the Ministry of Finance. Department of Economic Affairs. 
New Delhi will issue a letter of authorisation for (he requisite 
amount to the Indian Exchange Bank concerned. In either 
of the cases whether falling under Section I IK A) and 111(B) 
the letter of Authorisation will refer to the identification suffix 
of the contract/purchase order, which should figure, in the 
letter of credit to be opened and on all the documents to 
be furnished under the letter of credit. In the case of con¬ 
tracts covered by Section 111(B) above, the Contract Approval 
number of the UK Government will also be incorporated in 
the Letter of Authority and Letter of Credit, The CAA&A 
will also advise (he UK Bank and the CAO London suitably 
about the Letter of Authority issued. The advise /o the UK 
Bank will, however, he sent to <he Indian Exchange Bank 
concerned, along with a copy of the letter of authorisation, 
who would, in turn transmit it to the UK Bnnk while opening 
the letter of credit. 

22. The letter of credit should be opened within a period 
of one month from the date of issue of the letter of authorisa¬ 
tion, failing which the authorisation will lapse, 

23. The letter of credit should detail the conditions to 
which the license is subject; should provide for payment to 
the UK supplier on submission of all the documents detailed 
in Section V below; should contain adequate instructions re¬ 
garding the despatch of documents after payment and should 
be opened subject to the condition that the Correspond™# 
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Bank in UK would, after making payments to the bene- 
ficaries initially out of their own funds, obtain reimbursement 
from the concerned Bank in India in case covered by Section 
111(A) or from the Stale Bank of India London through 
the CAO London Lin cases covered by Section 111(B)]. The 
Indian Exchange Bank’s instructions regarding the opening of 
letter of credit must accord completely with the authorisation 
issued by the Ministry of Finance. There should be no dis¬ 
crepancies in any respect. The letter of credit should contain 
the superscription ‘TJK/Indja Sectoral Grant 1977”, the I/L 
No. and date, the Identification Suffix and where necessary the 
UK Government’s contract approval number. 

24. While opening letter of credit, the Authorised Ex¬ 
change Bank in India should, on behalf of the importer, take 
care to incorporate necessary conditions in [he letter of credit 
and ensure that the documentation requirements are noted 
and complied with by the UK supplier. 

25. If a letter of authorisation already issued is to be 
amended on account of enhancement in the import licence 
value, the request of the importer should be accompanied by 
the import licence or photostat copy thereof, showing the ex¬ 
change rate applicable for the amount of increase in import 
licence value. 

V. DOCUMENTATIONS 

26. The importer is responsible to see that the UK supplier 
completes and submits and documnets detailed below to the 
UK Bank at the time of claiming payment for the goods 
supplied : 

fi) The original invoice, with four photo copies or copies 
by any other process, [The invoice should show 
the name and address of the importer, quantity and 
detailed description of each item supplied, the basis 
of delivery (C&F or Cl FI and the sterling cost of 
any incidental services including delivery services or 
marine or transportation insurance]. 

(ii) One copy (or photostat) of ocean of charter Bill of 

Lading or airway Bill or parcel post receipt. (The 
Bill of Lading should either indicate or be accom¬ 
panied by the carriers statement of charges in what¬ 
ever currency it is paid). 

(iii) Four copies of the payment certificates in the form 

given as Annexure V [not required in respect of con¬ 
tracts for which contract certificate (chemicals) in 
the form given as Annexure TT(B) has been provided]. 
For this purpose five blank forms of (he payment 
certificate in the prescribed form should be attached 
to the letter of credit for completion by the supplier 
at the time of obtaining payment. 

(iv) Three copies of the contract certificate prescribed in 

Annexure TT Or Annexure TI(B). 

Each of the above documents must show the Grant title, 
the identification suffix, the details of import licence, and 
the particulars of the letter of credit authorisation issued by 
the Ministry of Finance. (The Bill of lading may not carry 
the details of import licence, if it is not found possible to 
mention these details by the clearing agents). 

27. After the payment is made to the UK supplier, the 
UK Correspondent Bank will send by fast air mail the origi¬ 
nal negotiable set of documets to the Indian Bank concerned. 

28. (a) For cases, falling under Section 111(A), the Indian 
Rank will reimburse the UK Bank by remittance, the pay¬ 
ments made by it to the UK suppliers along with the bank 
charges. The recovery of correspond nig rupee equivalent by 
the Indian Bank from the improter for such foreign exchange 
remittances will be as per the arrangements agreed to between 
them. The IJK Bank should also send a non-negotiable copy 
of the completed payment certificate of CAA&A, New Delhi. 

For cases, falling under Section IITfB), the Indian Bank, 
would on receipt of documents, remit the Bank charges 
to the UK Bank and recover the same from the importer. 

(b) The UK Bank will, in cases covered under Section 
III(B), simultaneously claim reimbursement from the CAO 
London and for this purpose will submit all the documents. 
The CAO London will arrange payments to the UK Bank 
through the State Bank of Tndia London, 
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Vi. INDIAN HANK’S RESPONSIBILITY TO ENABLE 

1HE GOVERNMENT OF INDIA 10 OBTAIN 

REIMBURSEMENT UNDER THE UK GRANT/EOR 

RUPEE DEPOSITS. 

(a.) In cases coming under Section 111(A) 

29. After reimbursing the UK Bank of the sterling 
paynterns made by it to the UK suppliers along with the 
oaiik charges lscc para 28(a)] the jnuian Bank should, 
within 7 days, send the necessary documents to CAA&A, 
New Delhi to enable the Govt, of India to obtain reimburse¬ 
ment under the UK Gram. The documents to be furnished 
are 

(i) Contract certificate in the form set out in the 

Annexure 11 or Annexurc 11(B), as is appropriate, 
duly signed by the UK suppliers and a copy ol 
the relevant letter of credit- 

(ii) Payment certificate in the form given in anric- 

xure V duly signed by the UK supplier. 

(iii) The invoice and Bill of Lading as mentioned in 
Section V. Where there is more than one payment 
lo be made to the UK supplier under a contract, 
the contract certificate and ll copy of the letter 
of credit need be supplied only for the first pay¬ 
ment. bor the subsequent invoices need to be sent 
to the CAA&A, New Delhi, but the identification 
suffix in the relevant contract certificate and the 
letter of credit should be quoted. 

(b) In the cases coming under Section 111(B) 

30. Within seven (7) days of the receipt of the adieu of. 
payment along with y, shipping documents from the UK 
correspondent Bunk, the Indian Exchange Bank concerned 
shah collect from the importer the cost of imports in 
rupees at the "composite rate of exchange’ [see para 20(b) 
aboveJ plus interest charges at the rate notified in Public 
Notice No. 46TTC('PN)/76 dated 16-6-1976, for the period 
fiom the date of payment to the UK suppliers by the UK 
Bank to the date of deposit of the rupee equivalent into 
the Government account (both days inclusive). The instruc¬ 
tions in this regard contained in Reserve Bank of India, 
Bombay, AD Circular No. 22 of 18-6-1977, should be 
strictly adhered to. 

31. Deposit of Rupee Equivalent’The amount refer- 
jed to above should be deposited by the Indian Bank to 
the credit of the Government of India in the Reserve Bunk 
of India, New Delhi or the State Bank of India, Tts Hazari 
Branch, Delhi or if this is not feasible, should be remitted 
by means of a Demand Draft drawn on and in favour 
of the State Bank of India, Tis Hazari Branch, Delhi. 
Rupee deposit should be made in the revised form of the 
treasury Challan, Published as annexurc lo Public Notice 
No. 74-lTC(PN)/74 dated 31-5-1974 as amended vide 
Public Notice No. 103-irC(PN)/76 dated 12-10-1976. 
Thereafter the treasury challan evidencing the deposit should 
be sent by Registered Post to the CAA&A, New Delhi 
indicating references to and enclosed copies of the invoice 
shipping documents and the Authorisation of that Depart¬ 
ment tft which the transaction relates. 

The Indian Bank concerned shall also arrange to deposit 
m the same manner such additional amounts on account of 
service charges as may be demanded by the Government of 
India within 7 (seven) days after such demand. 

The licensee should also fill in, in duplicate, the Form 
'S’, incorporated as Annexurc If to Public Notice No. 184- 
ITC(PN)/68, dated 30th August 1968 and present the same 
to their bank while arranging for rupee deposits In accor¬ 
dance with the procedure prescribed In the said Public- 
Notice. 

32. Head of Account for Rupee Deposit.—The amounts 
including interest charges to be deposited to the Credit of 
Government of India shall be creditable under the follow¬ 
ing Head of Account : 

"K ~DEPOSITS AND ADVANCFS^843 CIVIL 

DEPOSITS—DEPOSIT S FOR PURCHASE HTC. 
ABRO AD-DEPOSITS UNDER UK/INDIA 
SECTORAL GRANT 1977”. 

Accounts Officer and the Controller of Aid Accounts and 
Audit, New Delhi shall be shown as the Accounts Officer 
who will adjust these credits. 

33. Release of Bank Guarantee.—After the obligations 
in terms of the Bank Guarantee and the Letter of Credit 


Authorisation issued by the Ministry of Finance arc fulfil¬ 
led, the Indian Bank concerned can apply to the CAA&A. 
New Delhi for the release of the Bank Guarantee, The 
application, should be made by the Indian Bant concerned 
inot by the impend) and should be in the form laid down 
as Annexurc VI, 

Vlt. REPORT ON THE UTILISATION OF THE IMPORT 
LICENCE 

34. Reporting.—quarterly report, in the form attached 
us ANNEXURE VII showing the utilisation status ol the 
licence should be furnished on the 15th of month following 
die quarter to which it relates to the Ministry of Finance, 
Department of Economic Affairs (WE Jl Section), New 
Delhi with a copy to the Controller of Aid Accounts & 
Audit, Ministry of Finance, Department of Economic 
Affairs, UCO Bank Building, Nesv Delhi. 

VIif. MISCELLANEOUS 

35. Refunds from UK Suppliers.—If any money is received 
by the licensee from (be UK suppliers or a Guarantor 
(insurance company etc.) as a refund or in settlement 
of insurance claim or otherwise, such umounts should 
be refunded by the supplier to the concerned correspondent 
bank in the U.K. (trom which the payment was initially 
made to the U.K. supplier) ^ with the instructions to refund 
the amount immediately, in turn, to CAO Ivondon for 
crediting to the Grant Account- After the Grant Account 
is so credited, an equivalent amount in rupees will be arran¬ 
ged to be refunded to the importer by the Ministry of Fi¬ 
nance, upon receipt of a claim therefore from the importer. 
If any refund is received after the closure of the loan, the 
same will have to be made by the supplier direct lo the im¬ 
porter. 

36. Reporting of Refunds.—As and when any_such 

refund is received, a report thereof should be made to the 
Ministry of Finance with a copy to the CAA&A; in the 
form set out on Annexure VIIL 

NOTIFICATION OF SPECIAL CONDITIONS PROVI¬ 
SIONS TO SUPPLIER 

^ 37. The licensee should apprise the Supplier of any spe¬ 
cial provisions in the import license which may affect the 
suppliers in carrying out the transaction. 

DISPUTES 

38. It should be understood that the Government of 
India will not undertake any responsibility for disputes, if 
any, that may arise between hte licensee and th« suppliers. 

FUTURE INSTRUCTIONS 

39. The licensee shall promptly comply with any direc¬ 
tions, instructions or orders issued by the Government 
regarding any and all matters arising from or pertaining 
to the import licence and for meeting all obligations under 
this grant Agreement. 

BREACH OR VIOLATION 

40. Any breach or violation of the conditions setforth 
in the above clauses will result in appropriate action 
under the imports and Exports (Control) Act 1947 and 
lhe orders issued thereunder. 

IX. LIST OF ANNEXURES 

L Annexure T Notification of Contract. 

2. Annexure JT Contract Certificate. 

3. Annexure 11(B) Contract Certificate (Chemicals). 

4. Annexure ITT Form of application for letter ol 

Credit Authorisation. 

5. Annexure IV Form of Bank Guarantee. 

6. Annexure V Payment Certificate. 

7. Annexure VT Form of application for the releast 

of Bank Guarantee. 

8. Annexurc V1T Form for reporting Ordering anc 

Utilisation of the Import Licence 

9, Annexure VITT Form of reporting Refunds. 
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To: 


ANNE XU RE 1 

UNITED KINGDOM/INDIA SECTORAL GRANT 1977 
NOTIFICATION OF CONTRACT 


The Crown Agents for Oversea Governments and Administration 
4 Mill bank, 

London SWL. 

Notification of Contract No. 

Identification Suffix,. 

The following are details of a contract under which it is proposed that payments shall be made in accordance with the terms and con¬ 
ditions of the above grant. 

L Name and address of 
United Kingdom Contractor: 

2. Date of Contract: 

3. Name of Indian Purchaser: 

4. Short description of goods 
and/or works or services: 

5. Value of Contract : £ 

6 . Terms of Payment : 

Signed on behalf of the Government of India 
Date . 


ANNEXURE IT 

UNITED KINGDOM/INDIA SECTORAL GRANT 1977 
CONTRACT CERTIFICATE 


Particulars of Contract 

1. Date of Contract 2. a. Contract No. 

b. Identification Suffix.. 

3. Description of goods or services to be supplied to the purchaser. 

(If a number of items are to be supplied, a detailed list should bo appended to this certificate) 

4. Total contract price payable by purchaser (state CIF, C & F or FOB) £. 

JF GOODS ARE TO BE SUPPLIED THE FOLLOWING SCETIONS MUST BE COMPLETED 

(If the contractor is exporting agent only, the information requested should be obtained from manufacturer) 

5. Description of goods to bo supplied Price £ UK TARIFF/TRADE CODE NO. 

to Purchaser 


6. Estimated % of the FOB value of the goods not originating in the United Kingdom, but purchased by the Contractor directly 

from abroad, i.c. % of imported raw material or components used in manufacture. 

a. % FOB value .., ... 

b. Description of items and brief specifications . 

7. If any raw material or components used originated from abroad, eg copper, asbestos, cotton, wood pulp, etc. but have been purchased 

in the United Kingdom by the contractor for this contract, specify:— 

a. % FOB value...;. 

b. Description of items and brief specifications ... 

IF SERVICES ARE TO BE SUPPLIED THE FOLLOWING SECTION SHOULD ALSO BE COMPLETED 

8. State the estimated value of any work to be done or services performed in the purchaser’s country by 

a- Your firm (site engineers, charges, etc.). 

b, Local contractor . 

9. Qualifying remarks as necessary in respect of paragraphs 6, 7 or 8 above. 

10. I hereby declare that I arv employed in the United Kingdom by the Contractor named below and have the authority to sign this 
certificate, I hereby undertake that in performance of the contract no goods or services which are not of United Kingdom origin 
will be supplied by the Contractor other than those specified in paragraphs 6, 7, 8 and 9 above. 

Signed.. 

Position held. 

Name and Address . 

of Contractor. 


Date. 

Note: For the purpose of this declaration 
the United Kingdom includes the 
Channel Islands and the Isle of Man, 
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Contractors should note that goods should not be manufactured until acceptance has been notified. 

FOR OFFICIALUSE ONLY ~ " _ 

Name or number of Project. - —— 

Date 

Amount committed Date of Entry Acceptance 

Date initials 
ANNEXURE 11(B) 

UNITED KINGDOM/INDIA SECTORAL GRANT 1977 
CONTRACT CERTIFICATE FOR CHEMICALS AND ALLIED PRODUTS ONLY 

1 . Date of Contract.Contract No.Import Licence No.Date. 

Identification Suffix. 

2, Description of Product(s) to be supplied £Pricc UK Tariff Classification No. Is the product of UK origin 

to Purchaser (Note A) (Note B) (See note C) 

State 'Yes’ or ‘No* 


PAYMENTS 

PA 

Amount No Initials 


3. Total (Estimated) Contract Price payable by Purchaser in Sterling— £ 

4, (Declaration ) I hereby declare that I am employed in the United Kingdom by the contractor named below and have the authority to 
sign this certificate, and that the above information is correct. 

Signed.. 

Date. Position held. 


Name and address of contractor 


NOTES 


A. This form is only to be used for chemical and allied products, most of which are covered by the appropriate sub-headings of 
Chapters 15* 25, 26-36, and 37—40 of the UK Tariff, 

B. SEE:— 

(i) HM Customs and Excise Tariff HMSO 

(ii) Classification of Chemicals in Brussels Nomenclature HMSO 

C (i) A product is regarded as of ‘UK origin’ if made either wholly from indigenous UK materials OR according to the appro¬ 
priate FETA qualifying process using imported materials wholly or in part. 

(ii) The ETA qualifying processes are set out in Schedule I of the ‘EFTA compendium for the Use of Exporters*, HMSO. 

(iii) For the purposes of this declaration it is to be emphasised that the ‘Alternative Percentage criterion’ DOES NOT APPLY. 

(iv) The words “Area Origin’* where they appear in the above Schedule must be taken to mean “UK Origin” only, 

(v) For the purposes of this declaration, the “Basic Materials List” (Schedule III of the EFTA Compendium) does not apply. 

(vi) If a qualifying process is not listed for the materials in question, advice should be sought from the Crown agents for Oversea 
Governments and Administrations, 4 Mill bank, London SWL, 

d. For the purpose of this declaration the United Kingdom includes the Channel Islands and the Isle of Mam 

ANNEXURE III 

FROM OF APPLICATION FOR LETTER OF CREDIT AUTHORISATION 

Identification Suffix. 

To 

Thi; Controller of Aid Accounts & Audit, 

Economic Aid Accounts Section, 

Ministry of Finance, 

Department of Economic Affairs, 

United Commercial Bank Building, 

Parliament Street, 

New Delhi. 

Subject:—Import of-—-—---—---from U.K, under UK/India 

Sectoral Grant 1977. 

Sir, 

In connection with the import of-—-—-from UK against the above UK/India Sectoral Grant 1977, we 

furnish the following particulars to enable you to issue us authorisation for opening a Letter of Credit through our bankers on the U.K. 
Bank designated by you 

(a) Particulars of Import licence. 

Full No. & Date_ 

which valid-—-— 


Value (Rs. 


-Date upto 
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(b) Sterling value of licence* 

(Cilcul Ued at the rate of exchange indicated in the import licence by the licensing authorities). 

(c) Progressive Sterling value of the orders already placed for which L/As have been obtained (A Statement of LA nos & Sterling 
amount to be enclosed). 

(d) Sterling value of the orders placed for which authorisation is required specifying the name and address of the UK supplier/ 
suppliers and the amount/sofauthorisation required separately against each supplier (copy oforders placed and UK suppliers' 
acceptance thereof to be attached). 

(e) Name of UK Correspondent flank on whom the Letter of Credit is to be established. 

(f) Name of the Indian Bank which has furnished the Bank Guarantee and which will open the Letter of Credit in cases where sec¬ 
tion U l (B) of this Public Notice is applicable, 

(g) Name of t he I ndian Bank which will open the Letter of Credit in cases where no Bank Guarantee is requ ired. 

The Bank Guarantee furnished by---—-and which has been duly adjudicated by the Collector 

(Name of Bank) 

in accordance with the provisions of section 31 of the Stamped Act, 1899, is attached. 

Yours faithfully, 
(Signature of Licensee & full address). 

Note;—Ttem(f)is not applicable lo cases falling under SectionIIl(A ) 

ANNEXURE IV 

FORM OF BANK GUARANTEE 
To 

The President of India, 

Through Secretary to the Govt, of India, 

Ministry of Finance, 

Department of Economic Affairs, 

New Delhi. 

Sir, 

In consideration of the President oflndia hereinafter referred to as‘the Government’ having agree to arrange for payment in foreign 
currency of the price of goods to be imported by 

1 . * (i) .individual/partners 

(ii) .working under the name 

(iii) ... .and style of M/s-——-name(s) & address(s). 

’"Messrs.a company having its registered office at..in the 

State of...hereinafter referred to as the Importers 5 under Import Licence No. 

.dated..granted for.. .Rupees, we,.hereby 

guarantee that we shall arrange deposit to the credit of the Government in the Reserve Bank of India, New Delhi/Statc Bank of India, 
Tis Hazari Branch, Delhi or by means of Demand Draft Drawn on and in favour of State Bank oflndia, Tis Hazari Branch, Delhi (for 
Credit to the Central Government Account)to be forwarded to the said TisHazari Branch:— 

(i) Within seven days oft lie receipt of advice of payment withshippingdocuments, from the UK Banks, of rupee equivalent of the 
invoiced price representing the sterling disbursements made by the UK Banks, under the letter of credit authorisation issued by 
Ministry of Finance, at the composite rate of exchange prescribed for this purpose by the C.C.l. Sc E., vide Public Notice 
(No. !5-lTC(PN)/72 dated 28-1-72 read with Public Notice NoJ08-lTC(PN)/72 dated 21-7-72 and) N 0 . 8 -ITC (PN)/76 dated 
17*1-76 or as notified from time to time through subsequent Public Notice or by the Reserve Bank oflndia through Exchange 
Control Circulars to the Authorised Dealers in foreign exchange, alongwith interest thereon at 9 per cent per annum for the 
first 30 days and at 15% for the period in excess of 30 days from the date of payment to UK suppliers to the date of deposit of 
rupee equivalent and UK bank charges (both dates inclusive), as notified in Public Notice No, 46-ITC(PN)/76 dated 16-6-76. 

(ii) Within seven days of the demand by the Government of such additional amount as may be demanded by the Government as 
being due on account of service charges. 

2. We-undertake to pay to the Government on demand and without demurrang such sum not exceeding 

-rupees (plus interest and service charges as aforesaid) as may be demanded by the Government in the event of the 

importers failing or neglecting to make any of the above mentioned said payments and the decision of the Government as to such failure 
or neglect on the part of Importers and as to the amount payable to the Government by us hereunder shall be final and binding on us. 

3. We————-agree and undertake not to release shipping documents to the Importers until after the rupee equivalent 

ag aforesaid and the other dues, if ny, is dc minded by Government are deposited to the credit of the Government. 

4. We,-——agree and undertake not to revokethis Guarantee duringits currency except with the previous consent 

of the Government in writing. 

5. The gurantee herein contained shall not be affected by any change in thcconstitution oft he Importers or of our Bank. 

6 . The Government shall have the fullest liberty without affecting this guarantee to vary any of the terms of the Import licence de¬ 

tailed above or to extend the time for payment by the Importers from time to time or to postpone for any time and from time to time any 
ofthe powers exercise by the Government of the liberty with reference to the amount of aforesaid or any reason of any such variation or 
extension of lime being given to the Importers of any forebearancc, act or omission on the part of the Government of any indulgence by 
the Government to the importer or by any ofthe matters or things whatsoever which under the law relating to sureties shall but for this 
provision have the effect of so releasing us---—Bank from our such 1 lability. 
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Our liability under this bond/guamnice is restricted to Rs,-—---(plus interest and service change as aforesaid) and 

it will remain in force till the—-**-day of-(month)-—— -1977. We also under¬ 

take to make such additional deposits as may be necessary in terms of C.C.l & E’s Public Notice No. 15-ITC(PN)/72 dated 28-1-72 read 
with Public Notice No. 108-ITC(PN)/72 dated 21st July, 1972 or as notified from time to time. Unless claim under the bond/guarantee are 
madein writing within six months of this date and unless a suit or action to enforce these claims is commenced within another six months 

thereafter i.e. upto-—--—-all Government’s rights under this bond/guiminlce shall be fotefeited find we shall be relieved 

and discharged from all liability thereunder. 

Yours faithfully, 

Signal u re ofthe Authorised Officer of the Bank & Bank’s full address 

Place-—— 

Date-——— 

(The Bank Guarantee is to be executed on a non-judicial stamp paper, the value of the FtHmp being adjudicated by the Collector in 
accordance with the provisions of Section 31 ofthe Ind ian Stamp Act, 1899). 

* Strikeout which is not applicable. 

** This date shall be arrived at by adding one month to the date by which all payments are expected to be finalised. 

ANNEXURE V 

Identification Suffix . 

UNITED KINGDOM/INDIA SECTORAL GRANT 1977 
PAYMENT CERTIFICATE 

I hereby certify that 

(i) the payments referred to in the invoices listed below, which or copies of which accompany this payment certificate have been 

made or fall due and are due to be made in respect of Contract No. 

dated....between the contractor named below and.. 

.(purchaser)-.and are in 

accordance with the particulars of this contract notified in the contract certificate signed on behalf of the said contractor on 


Contractor's Invoice No. Date Amount £ Short description of goods works and/or services 


(ii) The amounts specified in paragraph i, do not include any additional foreign content to that declared in Paragraph 5 , 6 , or 7 of 
the contract certificate. 

(iii) l have the authority to sign this certificate on behalf of the Contractor named below. 

Signed... 

Position held. 

For and on behalf of.. 

Name and Address of Contractor.. 


Date.. 

Note:—For the purpose of this declaration the United Kingdom includes the Channel Islands and the Isle of Man, 

ANNEXURE VI 

FORM OF APPLICATION FOR RELEASE OF BANK GUARANTEE 

Identification Suffix.. 

To 

The Controller of Aid Accounts & Audit, 

Ministry of Finance, 

Department of Economic Affairs, 

United Commercial Bank Building, 

Parliament Street, 

New Delhi. 

Sir, 

We are furnishing below detailed information on the rupee deposit made by us in discharged of our obligations under 

Bank Guarantee No.dated.for an amount of Rs.with the 

request that the same may be released and returned to us. 

1 . The name and full address of the importer/Iiccnsee on whose behalf the 
bank guarantee was furnished. 

2. The Import Licence No. Date value and brief description of the com¬ 
modities allowed for import thereunder. 

3 . Particulars of the authorisationfs) for opening Letters of Credit obtained 
from the Ministry of Finance. 

(a) Letter No. and Date. 

(b) Amount of authorisation. 

(c) U.K. Grant. 
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4, Particulars of Imports and rupee deposits made (to be given separately 
for each Letter of Credit Authorisation). 

(a) Particulars of Letters of Credits opened (No., date value and the 
supplier’s name). 

(b) Invoice No. and date relative to each Letter of Credit. 

(c) Amount of Invoice (net in sterling). 

(d) Amount of rupee deposit. 

(e) Relative challan No. and date and the name of Treasury/Bank. 

(f) If by demand draft, No. and date of the demand draft and the No. and 
date of the Letter with which the draft was sent to the Stale Bank of 
India, Delhi. 

5. Amount utilised and balance unutilised (sterling) in each Letter of Credit 
Authorisation. 

II. Wo certify that : 

(1) *That balance amount of £.available in the authorisation(s) given by the Ministry of Finance 

has not been utiliscd/will not be utilised. 

OR 

No letter of credit was opened under the authorisations) and the authorisation(s) lapsed. 

OR 

The letter of credit was opened against the authorisation letter(s) expired unutilised and 

(2) Our obligations Under the back guarantee in question have been duly discharged. 

in. Wo request that the bank guarantee may please be released and returned to us for cancellation. 

Yours faithfully. 

Authorised Agent for and on behalf of the Bank 


•Whichever is applicable, 


ANNEXURE VII 

(FORM OF UTTLISATTON REPORT) 


UNITED KINGDOM/iNDIA SECTORAL GRANT 1977 

Identification Suffix, . 

(i) report to be sent for each quarter i.e. April- -June 

July—September 
October—December 
January—March 

by the 15th of the month following the quarter). 

(ii) report to be furnished separately for each licence (both in Rs, and £s.). 

1 . Name of the importer (Licensee). 

2. Complete No. and Date of Import Licence. 

3. Value of the import licence, 

4. Date and value of tine firm orders placed against the above licence 
and phasing of the balance ordering, 

5. Whether the contract documents have been sent to CAA Sc A in 
accordance with the relevant stipulation in the licensing conditions 
(No. and date of communication to be quoted). 

5. Details of the value of Letters of credit opened in favour of the 
UK suppliers. 

7. Phasing of payments : 

(a) Actual payments made : 

(i) October 77—December 77. 

(ii) January 78 -March 78. 

(and so on) 

(b) Estimate of payments to be made ; 

(0 April 1978—June 1978. 

(ii) July 1978—September 1978. 

(iii) October 1978—December 1978. 

(iv) January 1979—March 1979. 

(and so on) 

(i) Indicate specifically the portion of the licence not covered by firm 
orders and is thus surrendered. 

Signature ic... j . n y.cv,. 


215 G 1/77—4 


Address 
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ANNEXURE VIII 

Report showing details of refunds received from supplier/Shippers/insurers (towards settlement of claims for short 
landings, damages etc.) in respect of imports from the U,K, under UK/India Sectoral Grant 1977. 

Identification Suffix No. 

(only for claims settled in £ sterling) 

1. Name of importing firm. 

2. Particulars of U.K. Grant. 

3. No. and date of the import licence, 

4. Value of import licence. 

5. Amount of refund received. 

6. Nature of refund (give brief details). 

7. Reference to the relative documents under which payment was made 
initially to the UK suppliers (indicate name of Indian Bank and reference 
to their letter No, and Date forwarding the documents to the Ministry 
of Finance). 

8. Whether or not refunds received are to be utilised for replacement of 
goods, if not confirm that amount has been actually received and encashed 
into rupees. 

9. Remarks, 

Signature of the authorised office of the importing 
firm. 

[Issued from File No. JPQ39/16/77] 

K. V. SESHADRI, Chief Controller of Imports and Exports. 
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